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day of /““7/ Anno Donini
One thousand nine hundred ang fifty-six BETWEEN The

ITETS INDENTURE made this ¢
THIS INDENTURE

Newfoundland and Labrador Corporation Linited a body
corporate constituteg by section 2 of The Newfoundlanq
"and Labrador Corpofapion Limited Act,l95l,the‘Apt No,.88
of 1951, as amended by The Newfoundland and Labrador
Corporation Limiéed'(Ahendment)‘Aqt,1952,the Act No, 3
of lQSZ,{héreinafter called the "Lessor" which expressidnlﬁ'fL
shall where the context S0 admits include the assignees
"and sub-lessees of the:Lessor) of the one part AND
Canadian Javelin Limited, a body politic and corporate,
duly incorporated under the laws of Canada and having its
head office at.Montreal in tae Province of Quebec,Canada
(hereinarfter called the "Lesgeen ¥hich expression shail
where the contex; 50 admits ineluds the assignees and syb-

lessees of the Lessee) of the other pare,

PART 1,

WEEREAS by an Indenture (hereinafter called the "Principa)
.Indenture") dateq the 2§th day of Qay A.D."1956,and made
between His Honour Sir Leonard Cecil Outerbridge,Lieutenant.
Governor in and_ovér the Provinge of Newfoundland of the

one part,and the Lessor of the other part,for the considsration

therein mentioned ALL THAT piece or parcel of land described
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in the Schedule to this Indenture was demised unto the

Lessor for the term of ninety-nlne yeara from the 26th day

of May A.D. 1956,at a yearly rental of Three hundred and
tweaty ($320,00) dollars and subjeet to the covenants and
conditions contained therein AND WHEREAS the Lessor has.
agreed to demise to the Lessse the said piece or parcel of

land describéd in the Schedule to this Indenture for the

residue of the temrnm creabed by the Principal Indenture (except

the last day thereof) upon the terms and conditions herein-

after contalned NITN?bSETP that for and in con51derab10n of

5 5% e the rents and royaltles and of the covenants and conditions
f . to be paid observed performed and fulfilled by the Lessee
é the Lessor hereby demises unto the Lessee ALL THAT piece or
Y parcel of land (hereinafter called the "demised premisesn)
éé -described in the Schedule to this Indenture and delineated in
25 red upon a plan hersto annexasd which plan is to be taken as
'?. part hereof TOGETHER WITH the exclusive right to explore,
iﬁ investigate,develop,produce:extract,remove,process,make ‘
ﬁ;.j’ merchantable,store and sell all minerals both metallic and
é; i?‘ non-metallie in or under the d;mised p;emises_TO HOLD tha same
. i‘l unto the Lessee for the term of ninety-niﬁe }éars frem the 26th

- day of May A.D. 1956 except the last day thersof YIELDING AND
PAYING THEREFOR §r‘€a“£1“""y fo'n“é-l:.e“ 31‘5"t“aajf'a"n;o.“c‘émber ':n“-‘aa'ah"“'and
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3E££+§um .&s_ shall™ “beTexpended- by*the iDessee alterTthe ™ TT]
’exécution of _this ) Indenture 2.0on° th__prospecﬁlng,exploration,

"'"""""'"f\"‘-r-—h—-
dBVElOQE&DtaOP.MiDlﬁg of the: demised. premises or—any-parqg
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AND the Leséee'covenants with the Lessor as folié*s:

1. That the Lessee will during the said term pay to
the Lessor the rent and the royalties hereby reserved at the
time and in the manner ﬁrovided by these presents clear of

all deductions other than tho;e provided by this Indenture,

2,{a) That the lLessee shall pay to the Lessor,on or
- before the thirty-first day of March in each calendar year,
as royalty in respect of the minerals gotten in or from the
demised premises during the preceding calendar Year,an amount
equal to ten per cent (104) of the "net income™ as herein
defined;derived by the Lassee from the mining operations on
and in the demised premlses during the preceding calendar year,
provided,hovever,that the amount payable by the Lessee as such
royalty in respect of any calendar year shall not be less than
- the amount to be obtaiﬁed by assessing at six cents (6¢) é ion
of two thousand two ﬁundred and forty (2240) pounds all
merchantable ore mined and shipped by the Lessee in and from

the demised premises during that dalendar year and thet the
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aceunt payable by the Lesszee as such royaity in respect

of any calendar yez» shall not e zore than the amount to

be obtained by assessing at Thlrty three cents (33¢) a ton
of two thousand two hundred and forty (2240) pounds a1l
merchantable iron ore mined and Shlpped by the Lessee im and

from the demised premlses durinv that calendar year,

(b) mNet Income" as used hereln upon which the said
royalty shall be based is agreed to mean the gross proceeds
derived by the Lessee during any calendar year from the sale
by the Lessee of any and all metals or mineral p:oducts
recovered and sold by'tﬂe Lessee from the demised premises
after deducting therefrom all costs of mining,nrocessing,
handling transportatlou and hauling from the demised premises

to the consumer together with all costs both direct and in-

* direct incurred by the Lessee in the development and operation-

of the demised premises and the recovery and sale of metals
and winerals therefrom and a reasonable alloviance for
depreciation but with no deduction for any taxes or depletion 8
or any expenses of overhead ‘outside of the Province of

Newfoundland, o

-

{c) A1l mines worked or operated by the Lessee on the
premises demised under this Indentu;e and on any area or areas
demised by any other lease issued to the Lessge under the
provisions of the Agreement (hereinafter called the "Agreement")

dated the llth day of March,1954,made between the Lessor and
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the Lesses (the Lessee being therein described as "Cenadian
Javelin Foundries g ﬁachine Vorks Liéiced"; itz nzce having
been subseguently changed by Supplementary Letters Patunt
Lssued Wy Yas VORVILAVY Of Hiwie G Depeds 4 enitier Jeagize

Linitedn) conprising any part of the Teserved areas described

in the First Schedule fo the Agreement,shall be deemeq to be and

3+ That,pursuant to the Provisions of the Agreement,the
Lessee shall continue the Prospecting and exploration of the
reserved areas describéd;in the First Schedule to the Agreement
Or some part thereof ang shall continue to make eXpendituresg
on su;h»prospecting and exploration in accordance with the
provisions of the Agreement unti] the total expendituresrequired
by Clause 4 of the Agrgement have been magde and all expenditure;
made in Tespect of bProspecting and exploration op the area op
areas comprised in thig Indenture shal) be deemed t; be such
expenditures on the Teserved areas and o coapliance with the

Provisions of the Agreement,

4.(1) That the Lessee shall after the execution of this
Indenture proceed forthwith with wining operations of the

binerals on the demised'premises or some part thereor,provided

the lease granted by this Indonture shal) in respsect of that

Part of the demiseq premises therefore be surrendered and

cancelled,
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(2) For the purposes of this Indenture "Hining Operationsn
means the production of broken ore delivered at the mouth of
the shaft,tunnel or Pit,ready for transportation to the con-

centrator.

5. That the working and getting of the minerals shall be

performed in a skilrul:anq workmanlike manner according to the

most approved practicsg for the time being adoptéd.in'similar
mines and fields, ) e S

6. THat the Lessesrsr ‘ﬂnﬁilﬁé.&r_s?’fﬁféh?i{eﬁ?th“_'sié?fjfii.?;L‘.'-,ifa‘

February "i&
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(1) the total tonnage mined or producgd during

SRR e

the previous calendar year or any part

]
thereof iacluded in the term;

(i1) the concentrates ovtained from the total

tonnage mined or produced; :

(1ii) the average metal content of minerals and

concentrates produceﬁ or processed during the

- year;

(iv) the places of sale of all products of the mine;

A v

(v) the total number of men employed;

oo RO

(vi) the total wages and salaries paid during the year;

S

(vii) the gross value received from the sale of all

minerals and concentrates; and
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3 (viii) all other data and informztion what sogver 339

83 Day De reguired by the Lessor,

7+ That the Lessee will permit the Lessor by its agents

PR

at all reasonable times to enter upon' and inspect and examine
the mine or mines and premises and every part thereof for th
purpose of a$certaining the conditions thereof and the manner
of working and manﬁging same: Provided,however,that such
inspection and examinahi&n,ahall in ﬁo way interfere with the

working by the Lessee of [the demised premises,

8. That the Lessee will maintain throughout the term '
herein granted good and sufficient corner posts or mounds

and boundarj marks according to the most approved mining

. bractice for the time being adopted in similar mines ang fields

and in accordance with the Crown Leands (Mines ang Quarries)

Act,Chapter 175 of The Revised Statutes of Newfoundland,l?ﬁz.

9. That except whére it is necessary to employ technical
experts the Lessse shall Qt all times in the working and
production of the minerals empioy Newfoundland workmen ip they

are availlable,

P

10, Th;t if the Governzent of Newfoundland shall at any
time be desirous of acquiring any vacznt lands,béing part of
the demised premises,for the purpose of building,making or
erecting railways,roéds,bridges or public buildings or works

or for townsites or for agricultural Settlements,or for sites

Srrg ety T L e




D S Y

=

for tourist purposes the Lessee snall,ir i¢ bas not carrieqd
out or is not broposing to carry out developaents thereon,

release such lands to the Lessor ang if the Lessee or its

in Section Si of The Newfoundl and and Labrador Corporation
Limited Act,1951,the Act Mo, 86 of 1951 as amendeq by The
Newfoundland ang Labradqr Corporation Limited (Améndment) 4t
1953,the Act No, &4 o.f.I,L953.

'smelter Or otzerwise disposed of and such books of account and
records shall contain Tull particulars of all eXpenses,receipts
and sales ip connection with the operatiopsof such proéucéion

and disposal and all data and particulars Deécessary and proper
for the compiling of the report referred to in baragraph § of

this part of this Indeﬁture and'the\;essee shall submit to the
Lessor on or before the 3lst day orf May in'éach and every year

during the currency of this Indenture an account of the expenditure

12, That the Les;or may by its duly authorized agents or
representative at all reasonable times inspect and audit the
said books of account and records ang take extracts therefronm

for the information of the_Lessor.
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PART III,

341

AND the Lessor hereby covenants with the Lessee as follows:

1. That the Lessee paying the rent and royalties hereby
reserved and observing end benfofming and fulfilling the
several COVEnants and condltions herein contained and on the
part of the Lessee to be paid observed performed and fulfilled
shall peaceably hold and enjoy the mines premises liberties
and powers hereby demised and grénted during the said tern
without aﬁy interfuptiém by the Lessor or any parson right-

fully claiming under or in trust for it,

2, lhat the Lessee shall have the full and free rlght
llberty and 1icence during the continvance of this Indenturs
by way of surface or subterranean operations to work mine
extract remove mill or process and sell for the benefit of
the Lessee the minerals on in and under the dermised premises
and to do all other acts and things as are necessary for the
purpose of miring or incidental thereto making compensation
for any damage or inbpry sustained by the owner of any surface

rights or the holder of any timbé; licence within'the demised

.
~

premisesﬁ

3+ Tnat the Lessor hereby undertakes and agrees to grant
to the Lessee or its assignees or transferees from time to
time such surface lanés ovned or controlled by the Lessor as

way be reasonably necessary in connection with the Lesseo's

mining operations;including,yithout limiting the generality

of the foregoing,such lands as may be reasonably necessary for
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] 3423 rights of way for telagraphs,telephones,electric power

transmission 1ines,railways,traﬁways,or roads or sites fo-
mills,works,factories,wiréhouses,townsites,wharves,pierS,

docks or other shipping facilities for the purpeses of the
efficient construction,maintenance or operation of any mining
urdertaking of the Lessee under this Indenture or for any other
purposes incidental thereto,on such terms and conditions as to
rental or othervise as may from time to tims and as to each
particular request be mutually agreed upon as reasonable and-
equitable between the parties hereto,and any such grant may be
by lease,licence or és.may be agreed,but nothing in this clause
shall have the effect of preventing the Lessor fronm granting

at any time to any person eny surface lands when any such lands
have not been granted or specifically agreed to be granted

to the Lessee or its assignees or transferees,
PART IV,
AND it is mutually agreed by and between the parties hereto:

1. That the Lessee may at any time determine the ben;ncy
hereby created by giving to theiLessor six calendar months
previous notice.in writing to that effect and thereupon provided
the Lessee shall up té the time of such determination pay the

rents and perform and fulfill the covenants and conditions on

the part of the Lessee to be paid observed perforaed and fulfilled

the present demise end everything herein contained shall cease and

be void-save in respect of any rents and royalties which ought to

be paid upon or before the determination of the tenancy,

s

AR NS ':-'j'l":u‘;‘ A




R

-1

--—

343

2. That if at the determination of the tenancy there
shall be minerals which have been p}oduced wen gotten and
raised before the determination of the s2id tenancy and not
removed from off t?? demised premises the Lessee shall have
the right to remove the same within a period of six calendar
months from the date of the detenmlnatlon of the temancy and
shall have full right of access to the damlsed premises for

the above purpose,

3. Tﬁat it shall be lawlful .for the Lessee to remove
all buildings plant ﬂaéhinery 2nd all articles and things of the
Lessee in and upon or under‘ihe demised premises at any time
within six months after the determination of the tenancy:
Provided that the Lessor shall have the right by notice in
writing to the Lessee to purchase all or any part of the said
properties articles and things at the then reasonable markat
price to be determined, Tailing agreemsnt thereon between the

!
parties,by arbitration as hereinafter provided.
' l
L, If and whenever any part of the rents or royalties

hereby reserved or any part thereof shall be in arrear for !
thirty days or if any covenant or condition herein contained
shall not héve been dﬁ;y performed or observed the Lessor upon
giving sixty days nﬁtice in writing to the Lessee that such rents
or royalties have not been paid and demanding paymént thereof

or that any covenant orlcondition has not besn performed or
observed ray,at any time thereafter,if suéh payment 1s not made
or such covenant orlconéitiéh.is not performed or observed within
such period of notice,ehter into and upon the demised premises

Vot 7
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or any part thereol and vhereupon this demise shall absolutely
determine but without prejudice to the right of acticn of
the Lessor in respect of any breach of the Lessee's eovenants'
herein contained,

5. Notwithstanding any other provisipns of this Lease,if
thae amount of any rents or royalties payable in any year under

this Indenture or the performance or observance of any covenant

. or condition containeéd in this Indenture is in dispute between

the Lessor and thke Lessee,such rents shall be deemed due and
payable,and such covenant or condition shall be required to be
performed or observed within sixty days of the date of the award
of the arbvitrators appointed to decida such dispute in accordance
with paragraph 7 of this part of this Indenture: Provided that
the Lesses shall not be entitled to the bemefit of this paragrash
unless it has been paid the emount wnich it considers is

payable in respect of such rents and royalties within thirty
days of the date upon which the said rents and royalties are
payable and provided furthsr that if the fuwll eamount of such
rents and royalties/payablé under the said award shall not be‘
paid within the said-sixty days gfter the date of such award
tben the Lessor may exercise the ;ights conferred ;Q it by
paragraph 4 of this part‘of this Indenture a?d the Lessor shall

not be obliged to give the notice required thereby,

6. That should the mining operations of the Lesses cause
subsidence of or other injury to the surface land of the demi§ed

premises,the Lessee shall not be lieble to pay any compensation

therefor to the Lessor. |

: .l'
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7. That if any dispute,question or difrerence shall arise
at any time betwsen the Lessor and the Lessee as to any patter
contained-in this Indenture or touching or con c¢erning the

provisions of this Indenture or the construction, meaning,

operation or effect thereo; or arising out of or in relation to

T

tkis Indenture tnen such dispute,guestion or difference shall

gy e

be determined by arbitration in manner ‘followihg:

The Lessor shall appoint one arbitrator,the Lessee shall

R ED Y

appoint another,and the two arbitrators 80 appointed shalll

appoint a ‘third or umpire »aRd in the event of the Lessor or the
Lessee failing to appoint an arbitrator after seven clear dayst
notice by the Lessor or the Lessee,as the case may be, so to do,
the Lessor or the Lessee may apply to the Supreme Court or &
Judge thereof who may after due notice to the Lessor or the
Lessee as the case may be, appeint such arbitrator,and tke '
arbitrators so appointed by the Lessor or the Lessece and by the
Court or Judge shall thereupon appoint a third arbitrator or
uhpire,and in the event of the last mentioned arbitrators4failiné
to appoint a third arbitrator or umpire after seven ¢lear days!'
notice from the Lessor or the Lessee'so to do,the Sunreme Court
or Judge thereof may,on the application of the Lessor or the
Lessee,as the case may be,appoint such third arbitrator or unpire,
and the award of such arbitrators or any two of them shall be
final and binding upon ﬁhe parties, -

8. The word "mlne“ﬁls" as used in this Indenture means any

naturally occurrlnc inorgenic substance but does not include

quarry materials,coal,oil,petroleum,natpral gas,or salt,’ '
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9. That the Lessee @ay at any time assign the Leasa tereby
granted or any interest of the Lessee therein by written assign.
went for such prices or other consideration and upon and subject

to such teras and conditions as the Lessez deems proper,

10, Where the Lessee has brought a2 mine into Production
in the demised area,the demised area shall revert to the Lessor

if the mine has ceased to Operate for ten consecutive years,

11. A11 the terms and provisions of The Newfoundlang and

Labrader Corporation Liﬁ;ted Act,1951,the Act No. 88 of 1951,

=

{i seaw

as amended by The Newfoundlang and Labrador Corporation Linited

(Amend=zent) Act,1952,the Act No. 3 of 1952 and The Newfoundlend

*
-

and Labrador: Corporation Lirmited {4meniment) £et,1953,the 4et

'No. 84 of 1953,and all the terms and provisions of the leass of

the demised area from ‘the Government to the Lessor which are not
inconcistent with this Indentu-e shall be and are hereby magde

part and parcel of this Indenture and should anything herein SR
conflict with The Newfoundland and Labrador Corporation Lizited
Act,1951,as amended,or with the said lease from the Governﬁent

the said Act and the éaid leas;‘shall brevail and the Lessee

hereby covenants to abide by the terms and provisions of the

said Act and the said lease.

IN WITHESS WHEREOF the Common Seals of Newfoundland and

Labrador Corporation Limited and Canadizn Javelin Limited were

hereunto affixed in the presence of their duly authorized

——— - o - o~ — . e T e e —————y
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officers and in accordance with t‘ueir regulations on the
day and yzar first before written,
The Common Seal~of The )
Newfoundlznd and’ Lzbrador ; L ’
Corporation Lirited was ! o,

“REL,

W eneens e

. -.‘. ,"\.:i,_o;

hereunto affixed, . X
M _c‘_ﬁ’.-'u “
in the presence of: SR ¢ VOl
-' %ﬁ‘ it
5 2 -4 e _,;. . :'..G{é’-‘.‘il

The Cozmon Seal of v C = 4

i ) ) 11-*“- mé\‘

Canadian Javelin Limited (1 e
(,._P/_I.Mz» 2Ny

* ££9- r )
was hereunto affixed —::; . iy /
in the presence of: Y P lard // ' /,%,?-
Q‘,_ J...--l.-:
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SCHEDUY

]

Beginning at a point being the intersection of
seridian aixty-six4degrees fifty-four minutes thirty
seconds Yest longitude and the south shore of Little
Wabush Lake; thence running SOLth along the saigd Meridian
sixty-six degrees fifty- four minutes thirty seconds of
West longitude to its 1ntersectlon vith the south shore of
Knoll Lake; tbence runnwnr by a line south seventy-two
dégrees thirvy mlnutes west to its 1ntersect10n with the
eastern shore of Long Lake at tre mouth of a small stream
flowing from a small lake; thence running along the said
eastern shore of Long Lake end a river floving north from
Long lake in a general northwssterly direction to a point
being the intersection of parallel fifty-two degrees fifty.
four minutes thirty seconds north latitude with the Meridianl
sixty-six degrees fifty-nine minutes of West longitude;
thence running by a line north seventy degrees east to a
point on the western shore of Little Wabush Lake at the
mouth of a small stream; thence running along the sa2id western
shore of Little Wabush Laks in a general southeasterly
d*recvlon to the point of beginning, 211 bearings being
referred to the True Meridiqg and containing an area of
approximately five square miles; and bq}ng more ﬁéfticularly
described and delineatéd in red upon the plan annexed to this
Indenture: Excepting’nevertheless from the above described

land the right of way of Wabush Lzka Reilway Company Limited,
| . '
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n of Canada,
vince of Nevifoundland,

<o

St.John's,

To Wit: I,Leslie R, Curtis of St.John's

and say as follows:

1. I an 2 Director
Limited.

2. The Common Seal
accordance with

presence of mvself and

of the Company,

Sworn before me at St,John's

aforesaid this ‘7
day of |/

ﬂ‘l’-a-—r-:-'rj—tf
e

v . A.D. 1956,

Jﬁﬁ;/éLLA4wf¥

aforesaid,Queen's Counsel,make oath

ol Ne

wfoundland and Labrador Corporation
r

of the Conrany was affized hereto in
its regulations in that behalf in tkre
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Cregory J. Power,another Director, =~
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